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CASE:  
OH-CH-2017-THt-0137 
 

INTERVIEWEE (if applicable):  
  

DATE OF ACTIVITY:  
08/04/17 

DRAFTED DATE: 
 

AGENT(S): 
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This report and any attachments are the property of the EPA Office of Inspector General, Office of Investigations and is 
loaned to your agency. It and its contents may not be reproduced or disclosed without written permission. This report 
contains information protected by the Privacy Act and is FOR OFFICIAL USE ONLY. Disclosure of this report to 
unauthorized persons is prohibited. See 5 U.S.C. 552a. 
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 
OFFICE OF INSPECTOR GENERAL 

75 Hawthorne Street, 8th Floor 
San Francisco, CA 94105 

 
 

 
DATE:  May 23, 2017 PREPARED BY:  SA  

CASE #:  OI-SA-2015-CFR-0040 CROSS REFERENCE #:  COMP-2016-112 

TITLE:  California Department of Conservation – Division of Oil, Gas and Geothermal 
Resources 

 
CASE CLOSING REPORT 

 
Subject(s) Location Other Data 

California Department of 
Conservation – Division of 
Oil, Gas and Geothermal 
Resources 

801 K St, MS-05, Sacramento, 
CA 

 

Macpherson Oil Company 24118 Round Mountain Rd, 
Bakersfield, CA 

 

 
VIOLATIONS:  
 

18 U.S.C. § 201(b):  Bribery 
18 U.S.C. § 666:  Theft or Bribery Concerning Programs Receiving Federal Funds 
18 U.S.C. § 1001:  False Statements 
 

ALLEGATION:  On July 18, 2017, the EPA OIG Office of Investigations received allegations 
of public corruption, collusion and false statements involving the California Department of 
Conservation – Division of Oil, Gas and Geothermal Resources (DOGGR), Sacramento, 
California; and Macpherson Oil Company, Bakersfield, California.  According to information 
received, Pace Diversified Corporation (PDC), Bakersfield, California, notified the Federal 
Bureau of Investigation of the same allegations. 
 
FINDINGS:  The investigation did not support the allegations of public corruption, collusion and 
false statements as noted above.  The investigation revealed DOGGR erroneously issued permits 
for wells in non-exempt areas, including the two wells initially identified by PDC.  Further, the 
investigation did not uncover any evidence to support preferential treatment by DOGGR 
regarding their awarding of permits to various companies. 
 
DISPOSITION:  In September 2015, the EPA notified DOGGR of 33 wells - identified as being 
in non-exempt areas - to be shut-in.  The EPA will continue to receive quarterly/annual reports 
from DOGGR to verify the aforementioned wells were successfully shut-in. 

 

(b) (6), (b) (7)(C)
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In August 2016, this case was referred to the EPA Criminal Investigation Division, San Francisco, 
California, who declined opening an investigation into this matter. 
 
This case was investigated jointly with the Federal Bureau of Investigations.  No further 
investigative activity is warranted.  This case is closed. 
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 
OFFICE OF INSPECTOR GENERAL 

 
 
 
 

 
DATE:  JULY 20, 2017 PREPARED BY:  SA  

CASE #:  OI-HQ-2016-ADM-0012 CROSS REFERENCE #:   

TITLE:  , , CID, EPA 

 
CASE CLOSING REPORT 

 
Subject(s) Location Other Data 

  
 

 

 
 
VIOLATION:  Employee Misconduct 
 
ALLEGATION:   CID, EPA, engaged in inappropriate behavior 
(harassment/touching) and was under the impairment of alcohol while on duty. 
 
FINDINGS: The conflicting accounts regarding the allegations do not support a finding. The 
case was not presented to the U.S. Attorney’s Office. CID did not refer any additional criminal 
allegations back to the OIG based on this investigation.  
 
DISPOSITION:  The case is recommended for closure.   
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